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E.O. 11652: N/A 

TAGS: ETRN, ENRG, BR, US 

SUBJECT: AVAILABILITY OF BUNKER FUELS 

REE: (A) RIO 4489, (B) STATE 239796 

1 . LOCAL BELTA AND MORRE MCCORMACK REPS REPORT BUNKERING 
SITUATION DETERIORATING INTO SERIOUS PROBLEM. PETROBRAS 
REPORTEDLY WILL INSIST UPON COMPLETE RECIPROCITY FOR ITS 
BUNKER SALES TO FOREIGN VESSELS IN BRAZIL. IT PLANS TO ELIMINATE 
MINIMUM QUOTA OE 250 TONS REPORTED REF (A) AND TO SEEK 
RECIPROCAL ARRANGEMENT WITH U.S. SHIPPERS. UNDER TERMS OF 
SUCH AN AGREEMENT, U.S. SHIPPERS WOULD ALLOCATE PART OF 
THEIR FUEL PURCHASES IN U.S. TO BRAZILIAN VESSELS CALLING 

AT AMERICAN PORTS. PETROBROBRAS WOULD THEN PROVIDE AN 
EQUIVALENT AMOUNT OF FUEL TO U.S. VESSELS IN BRAZIL. 

FOR EXAMPLE, IF DELTA PUTCHASED 2,000 TONS OF FUEL AT 
NEW ORLEANS, IT COULD GIVE 1,000 TONS TO LLOYD. A DELTA 
SHIP COULD THEN OBTAIN 1,000 TONS IN RIO. BRAZIL HAS 
ALLEGEDLY MADE SUCH ARRANGEMENTS WITH OTHER NATIONS, E.G. 
ITALY AND PORTUGAL. 
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2. PETROBRAS ADOPTING INCREASINGLY RESTRICTIVE POLICY IN 
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RESPONSE TO PRESSURE EROM BRAZILIAN SHIPPERS. LATTER ARE 
SAID TO BE HIGHLY DISTURBED BY THEIR INABILITY OBTAIN 
SUFEICIENT EUEL IN U.S. PETROBRAS OEEICIAL TOLD ONE 
AMERICAN COMPANY REP DEC 12 THAT 14 BRAZILIAN SHIPS 
ARE STRNDED IN U.S. PORTS EOR LACK OF BUNKERS. BRAZILIAN 
SHIPPERS MEETING AFTERNOON OE DEC 12 TO DISCUSS SITUATION. 

3. AS REPORTED REE (A), DELTA SEEMS PARTICULARLY DISTURBED 
BY PETROBRAS BUNKER POLICIES. MOORE MCCORMACK APPARENTLY 
SOMEWHAT LESS BOTHERED; PARTIALLY BECAUSE IT HAS STANDING 
CONTRACTS WITH PETROBRAS. IT EEELS PETROBRAS WILL ATTEMPT 
FULFILL THESE CONTRACTS IN ABSENCE OF HIGHER LEVEL GOB 
DECISION TO CONTRARY. 

4. LOCAL AMERICAN COMPANY REP CLAIMS U.S. PETROLEUM SUPPLIERS 
ESTIMATED BRAZILIAN BUNKER PROCUREMENT IN U.S. DURING FIRST 
NINE MONTHS OF 1973. COMPANIES THEN SUPPOSEDLY ALLOCATED 
SUPPLIES FOR REMAINDER OF YEAR, DEDUCTING TEN PERCENT 

FROM ESTIMATED NORMAL MONTHLY PROCUREMENT: ON THIS BASIS, 
BRAZILIAN VESSELS HAVE ALLEGEDLY EXHAUSTED THEIR QUOTAS 
FOR 1973. LOCAL REP OPINED THAT, IF TRUE, THIS POLICY 
MAY ACCOUNT FOR SHARP INCREASE IN BRAZILIAN SHIPS 
STRANDED IN U.S. AND FOR HARDENED PETROBRAS ATTITUDE. IN 
ANY CASE, LOCAL U.S. REPS URGE RAPID RESOLUTION OF SITUATION 
BEFORE IT DEVELOPS INTO MAJOR TRANSPORT CRISIS. 

BOONSTRA 
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